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Message Text 

UNCLASSIFIED 

PAGE 01 KUWAIT 04351 021348Z 
ACTION NEA- 10 

INFO OCT-01 ISO-OO EA-12 EB-08 COME-OO AID-05 TRSE-00 
OMB-01 XMB-04 SP-02 CIAE-00 INR-10 NSAE-00 /053 W 

046590 030746Z/11 

R 021220Z AUG 78 
FM AMEMBASSY KUWAIT 
TO AMEMBASSY PORT MORESBY 
INFO SECSTATE WASHDC 1528 

UNCLAS KUWAIT 4351 

E.O. 1 1652: N/A 
TAGS: EAID, EFIN, KU, PP 

SUB J : KUWAIT FUND $3.69 MILLION LOAN FOR PAPUA-NEW GUINEA. 

1 . KUWAIT FINANCE MINISTER ABDULRAHMAN AL ATEEQI IN HIS 
CAPACITY AS CHAIRMAN OF THE KUWAIT FUND FOR ARAB ECONOMIC 
DEVELOPMENT (KFAED) SIGNED AUGUST 1 A KD 1 MILLION ($3.69 
MILLION AT CURRENT FLOATING EXCHANGE RATES) LOAN FOR THE 
GOVERNMENT OF PAPUA-NEW GUINEA TO DEVLOP THE CAPITAL OF PORT 
MORESBY. 

2. TOTAL ESTIMATED COST OF PORT MORESBY DEVELOPMENT PROJECT 
IS ESTIMATED AT KD 3 MILLION (APPROXIMATELY $11 MILLION). 

WORK ON PROJECT IS EXPECTED TO BEGIN IN LATE 1978 WITH AN 
ESTIMATED COMPLETION DATE OF 1980. 

3. HAVING A FOUR YEAR GRACE PERIOD, LOAN IS TO BE PAID OFF 
IN 24 SEMI-ANNUAL PAYMENTS BEGINNING NOVEMBER 1982. LOAN 
CARRIES A 3.5 PERCENT RATE OF INTEREST PLUS 0.5 PERCENT 
SERVICE CHARGE. 

MAESTRONE 

UNCLASSIFIED 
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